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Recently, the General Office of the Ministry of Commerce ("MOFCOM") and the General Office of the China Banking and Insurance Regulatory Commission ("CBIRC")
have jointly issued the Circular on Implementing the Arrangements of the State Council for Giving Financial Support to Key Foreign-funded Enterprises (the "Circular").

The Circular aims to instruct competent commerce departments and banking and insurance regulatory bureaus of all regions to effectively implement
the Opinions of the General Office of the State Council on Further Stabilizing Foreign Trade and Foreign Investment and to increase financial
support for key foreign-funded enterprises. The Circular proposes that it is necessary to strengthen the role of financial support in stabilizing foreign
investment, make financial support policies more targeted and direct, and help key foreign-funded enterprises cope with the impact of the epidemic
and resolve financing difficulties. The Circular also requires that all regions should establish and improve working mechanisms, strengthen coordination
in the work, promptly and comprehensively understand the financing needs and investment operations of key foreign-funded enterprises, carry out
activities to "connect banks and enterprises", promote the targeted connection of supply and demand, and improve the quality of financial services.
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The National Development and Reform Commission ("NDRC") and the Ministry of Commerce ("MOFCOM") have jointly issued the Measures for the Security
Review of Foreign Investment (the "Measures"), with effect from January 18, 2021.

The Measures, consisting of 23 articles, mainly specify the following content: 1. the agency responsible for foreign investment security review; 2. the
scope of foreign investment security review; 3. the declaration mechanism for foreign investment security review; 4. the procedures and time limit for
foreign investment security review; 5. the implementation of the decision on foreign investment security review; and 6. punishments on violations.

The Measures clarify that the security review shall be carried out on the foreign investment in the following scope: investment in the military industrial, military
related and other fields relating to the national defense security as well as in the peripheral areas of military installations and military industrial installations;
investment in the fields related to the national security such as important agricultural products, important energy and resources, major equipment manufacturing,
important infrastructures, importanttransportation services, important cultural products and services, important information technology and internet products and
services, important financial services, key technologies and so on, with an actual control over the investee obtained.
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The Customs Tariff Commission ("CTC") of the State Council has recently issued the Circular on the 2021 Tariff Adjustment Plan (the "Circular") to adjust import
tariffs on some commodities as of January 1, 2021.

According to the 2021 Tariff Adjustment Plan (the "Plan") attached to the Circular, the most-favored-nation tariff rates, conventional tariff rates and provisional tariff
rates on some imported commodities will be adjusted in 2021. The Plan clarifies that China will implement provisional tariff rates lower than the most-favored-
nation tariff rates on 883 commodities. Among others, zero tariffs will be imposed on the raw materials for the second batch of anti-cancer drugs and rare disease
drugs, foods needed for special children, etc., and reduced import tariffs will be imposed on heart valve prosthesis, hearing aids and other medical equipment, as
well as the whey protein powder, lactoferrin and other raw materials for infant milk powder. In order to meet the needs of domestic
production, reduced import tariffs will be imposed on some equipment, parts and raw materials required by new infrastructure or high-
tech industries such as fuel cell circulating pumps, aluminum silicon carbide substrates, and arsine. A lower provisional tariff rate will be
imposed on aviation equipment, such as the fuel pumps for aircraft engines, to promote international technical cooperation in the aviation field.
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China will prolong the policies on inclusive loan repayment extension and the
credit loan support program for smaller businesses, with a view to keep the
main economic indicators within an appropriate range, maintain the continuity,
stability and sustainability of the policies, spur vitality of market players and
anchor market expectations, the State Council executive meeting chaired by
Premier Li Kegiang decided on December 21, 2020.

Competent departments devised two monetary policy tools this year, in an
effort to funnel intensified, direct support for the real economy and help tide
businesses over difficulties. That is, the loan extension which encourages
local banks (namely, urban and rural commercial banks and rural credit
cooperatives) to provisionally defer smaller businesses’ inclusive loan
repayments with incentives in place, and the inclusive credit loans which
provide local banks with concessional funding support. The implementation of
the aforementioned policy tools combined have achieved remarkable results,
benefiting over 3.1 million smaller market entities, and playing a positive role in
alleviating financial pressure on enterprises, ensuring market entities and
securing employment.

It was decided at the meeting that the provisional deferral policy for both
principal repayment and interest payment on smaller businesses’ inclusive
loans will continue to be executed in the first quarter next year, and loan
repayment further extended within a proper time frame. Inclusive loans
granted to micro and small businesses will be extended as much as possible
in line with market principles and upon consultations between enterprises and
banks. Incentives will be put in place for local banks that provide inclusive
loans for micro and small enterprises with a deferred repayment period of no
less than six months. The incentives will remain at 1 percent of the loan principal.

Those at the meeting also decided that the inclusive credit loan support
program will be extended from the end of this year as appropriate.Concessional
financial support at 40 per cent of the loan principal will continue to be given
to eligible local banks for their issuance of inclusive credit loans to micro and
small enterprises. “Implementation and appropriate extension of the above-
mentioned direct-benefit monetary policy tools will help small and micro
enterprises better respond to changes at home and abroad and realize stable
recovery of production and operation,”, Li said.
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The State Taxation Administration ("STA") has recently issued the Announcementon
Further Simplifying and Optimizing the Method for the Withholding and Prepayment
of Individual Income Tax on Some Taxpayers, with effect from January 1, 2021.

The Announcement touches upon contents in two aspects: 1. For a resident
individual whose individual income tax on income from wages and salaries is
withheld and prepaid by the same employer each month during the last full tax year,
and whose annual income from wages and salaries does not exceed CNY60,000,
the withholding agent shall calculate and deduct the cumulative deduction directly
on the basis of CNY60,000 for the whole year from January 2021, when withholding
and prepaying the individual income tax on income from wages and salaries for
the current year. That is, in the month when the taxpayer's cumulative income
does not exceed CNY60,000, the individual income tax on such taxpayer will not
be withheld and prepaid temporarily; in the month when the taxpayer's cumulative
income exceeds CNY60,000 and subsequent months in the tax year, the individual
income tax will be withheld and prepaid. The withholding agent shall handle the
withholding and declaration of individual income tax for all employees and in full
amount according to the provisions. 2. For a resident individual whose individual
income tax on income from remuneration for personal services is withheld and
prepaid as per the cumulative withholding method, the withholding agent shall
withhold and prepay the individual income tax by reference to the above provisions.

The General Office of the State Taxation Administration ("STA") has recently
issued the Circular on Clarifying the Deadlines for the Filing of Tax Returns in
2021. According to the Circular, the specific deadlines for filing the returns of
various types of taxes the returns of which shall be filed within 15 days upon
expiration of each month or each quarter in 2021 are hereby clarified as follows:
1. The deadlines for filing tax returns in March, July, September, November, and
December will be the 15th day of the respective month. 2. Due to holidays in
January, February, April, May, June, August, and October, the deadlines will
be postponed respectively. Among others, there will be a three-day holiday
from January 1 to 3, so the deadline in January will be postponed to January
20. There will be a 7-day holiday from February 11 to 17, so the deadline in
February will be postponed to February 23. In addition, the Circular requires
that if the localities need to adjust the deadlines for the filing of tax returns under
special circumstances, they should report it to the STA for the record in advance.
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Four departments including the General Office of the National Archives
Administration of China ("NAAC") have jointly issued the Circular on Further
Expanding the Pilot Program for Electronic Reimbursement, Entry into
Account Books, and Archiving of Electronic VAT Invoices (the "Circular").

According to the Circular, it is planned to select another batch of entities to
carry out the pilot program for electronic reimbursement, entry into account
books and archiving of electronic value-added tax (VAT) invoices, to form a
demonstration effect and further improve the systems and standards required
for the development of the digital economy. The Circular states that the
content of the pilot program covers three aspects, including "carrying out the
pilot program for electronic reimbursement and entry into account books of
electronic VAT invoices, withits processes conformingtothe relevantrequirements
of the Work Standards for Enterprise Accounting Informationization".

The Circular also points out that a pilot entity shall meet three conditions, such
as "reasonably designing the plan for electronic collection, reimbursement,
entry into account books, and archiving of electronic VAT invoices"; there are
three acceptance conditions under the pilot program, including "realizing the
electronic  collection, reimbursement, entry into account books, and
archiving of electronic VAT invoices". In addition, the Circular provides for
the work arrangements of the pilot program and the submission of the plan.

HLB International is a global network of independent advisory and accounting firms, each of which is a separate and independent legal entity, and as such HLB International Limited has no liability
for the acts and omissions of any other member. HLB International Limited is registered in England No. 2181222 Limited by Guarantee, which co-ordinates the international activities of the HLB
International network but does not provide, supervise or manage professional services to clients. Accordingly, HLB International Limited has no liability for the acts and omissions of any member of the
HLB International network, and vice versa and expressly disclaims all warranties, including but not limited to fitness for particular purposes and warranties of satisfactory quality. In no event will HLB
International Limited be liable for the acts and/or omissions of any member of the HLB International network, or for any direct, special, incidental, or consequential damages (including, without limitation,
damages for loss of business profits, business interruption, loss of business information or other pecuniary loss) arising directly or indirectly from the use of (or failure to use) or reliance on the content
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