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The Regional Comprehensive Economic Partnership (RCEP) agreement was signed among its 15 participating countries on 15th November, launching the world's
biggest free trade bloc.

Participating countries include the 10 member countries of the Association of Southeast Asian Nations and China, Japan, South Korea, Australia and New Zealand.
The 15 participating countries of the RCEP account for around 30 percent of the global population, global gross domestic product and global trade. The signing
came after more than 30 rounds of negotiation, which was launched in November 2012, as well as a number of specific leaders and ministerial meetings between

the participating countries.

The signing of the RCEP is "a victory of multilateralism and free trade," Chinese Premier Li Kegiang said.
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China will establish 10 demonstration zones to promote imports, authorities announced on 4th November.

Tasked with promoting trade and facilitating innovation in trade, the zones will be set up in Shanghai, Liaoning, Jiangsu, Zhejiang, Anhui, Fujian, Shandong,
Guangdong, Sichuan and Shaanxi, said Li Xinggian, an official with the Ministry of Commerce.

In the next three to five years, China will foster a number of import demonstration zones with innovative regulatory systems, complete service functions,
and flexible trade models to steadily expand China's imports and optimize its import structure. The ministry will continue to implement a series of
policies to promote the import of advanced technologies, equipment and services as well as products related to improving people's livelihood, Li said.
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14 departments including the National Development and Reform Commission ("NDRC") have jointly issued the Work Scheme for the Recent Expansion of
Domestic Demand and Promotion of Consumption (the "Scheme").

The Scheme, which is composed of four parts and specifies 19 concrete measures, covers major fields such as online consumption, service consumption,
consumption in kind, and the manufacturing sector. In particular, the Scheme stipulates that, on the premise of guarantee of medical security and quality, the
expenses of online follow-up consultations for chronic diseases shall be included into the scope of medical insurance payment; individuals' costs of online
entrepreneurship and employment shall be cut; the Beijing-Tianjin-Hebei Region and other places shall be encouraged to issue more all-purposes cards in tour;
residents of old communities may withdraw housing provident funds to install elevators; and, operation electricity charges of 5G base stations shall be reduced.

Meanwhile, the Scheme requires that the negative list of access of foreign investment of 2020 version shall be implemented effectively. The
directory of encouraged industries for foreign investment shall be expanded. The negative list of access of foreign investment for Hainan Free
Trade Port of 2020 version shall be formulated and issued. The Scheme also proposes to increase medium and long-term loans and credit
loans for the manufacturing sector, and intensify supports for private enterprises, small and micro enterprises and foreign-funded enterprises.
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The Ministry of Finance ("MOF") and other two departments have recently issued the
Announcementon Tax Provisions on Returned Exports Due to Force Majeure Caused
by the Novel Coronavirus Pneumonia (COVID-19) Epidemic (the "Announcement”).

The main provisions of the Announcement are as follows: 1. For goods that are
declared for export from January 1, 2020 to December 31, 2020, and that are re-
transported into China in the original state within one year from the date of export
due to force majeure caused by the novel coronavirus pneumonia (COVID-19)
epidemic, no import duties, import value-added tax (VAT) or consumption
tax will be levied. If export duties have been levied during export, the export
duties will be refunded. 2. If export tax refund has been processed for goods
meeting provisions of Article 1, the refunded (exempted) VAT and consumption
tax shall be supplemented in accordance with current provisions. 3. From the
date of issuance of the Announcement, when the returned goods meeting the
provisions of Article 1 are declared for import, if the relevant enterprise applies
to the customs for not paying tax, it shall obtain in advance a certificate of tax
supplement (no tax refund) for exports issued by the competent tax authority. 4.
From January 1, 2020 to the date of issuance of the Announcement, the import
duties and import VAT and consumption tax that have been levied on returned
goods meeting the provisions of Article 1 shall be refunded at the request of
enterprises.

The Ministry of
to set up a "one belt,

industry and Commerce agreed on November 18th
one road" (Qingdao) SME Cooperation Zone.

The establishment of the SME Cooperation Zone will help further the structural
reform of the supply side, explore new modes, new ways and new measures for the
industrial cooperation between the small and medium-sized enterprises along the
" one belt, one road", encourage and support the SMEs to promote their products,

technologies, brands and services, and actively introduce in advanced
technology, capital, management experience and highquality talents,
so as to promote the high-quality development of the regional SMEs.
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The Export Control Law of the People's Republic of China (the "Export Control Law")
has recently been adopted atthe 22nd session of the Standing Committee of the 13th
National People's Congress ("NPC") and shall take effect on December 1, 2020.

The Export Control Law consists of five chapters, namely, general provisions,
control policies, control lists and control measures, supervision and
administration, legal liability, and supplementary provisions. In particular,
with regard to the scope of export control, the Export Control Law covers two
parts: the first is to ensure full coverage of controlled items and clarify that the
controlled items include such data as the technical data relevant to controlled
items; the second is to ensure full coverage of subjects subject to the export
control and behaviors thereof, and ensure that controlled items transferred to
foreign countries from China and controlled items provided by Chinese citizens,
legal persons and unincorporated organizations to foreign organizations and
individuals are governed by the Export Control Law. Regarding reciprocal
measures, the Export Control Law proposes that where any country or region
abuses export control measures to endanger China's national security
and interests, China may take reciprocal measures against that country or
region based on actual conditions. The Export Control Law also sets out
detailed provisions on such aspects as export control lists, temporary controls
and comprehensive controls, export business qualifications and export
licensing systems, and management of final users and end-use application.

On December 1, Shanghai released the first local standard of
"operator  competition = compliance  guide" to guide  enterprises'
compliance competition, which will be effective from March 1, 2021.

Focusing on the whole process of enterprise production and operation, the
"guide for operators' competition compliance" stipulates the basic requirements
for operators to participate in market competition according to the relevant
provisions of the anti-monopoly law, including requirements for leadership,
organization, process, guarantee, evaluation and improvement, and is applicable
to all kinds of operators to carry out competition compliance management.
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The Ministry of Commerce ("MOFCOM") has recently announced the revised
Measures for the Work on Complaints from Foreign-invested Enterprises (the
"Measures") for implementation as of October 1, 2020.

The specific contents of the Measures are as follows: 1. the scope of complaints is
broadened. 2. The complaint work mechanism is improved. 3. The complaint work
rules are clarified. 4. The protection of rights and interests is enhanced. Among
others, the Measures put forward that itis necessary to establish an inter-ministerial
jointconference system for the work on complaints from foreign-invested enterprises
at the central level, and set up a National Complaint Center for Foreign-invested
Enterprises; at the local level, local governments at or above the county level
should designate the relevant departments or agencies to be in charge of handling
local complaints. In order to effectively handle the work on complaints at the central
and local levels, the Measures stipulate in details the systems for file management,
information reporting, regular supervision and inspection, and rights and interests
protection proposals in respect of complaint work. The Measures also stipulate that
the filing of a complaint by the complainant shall not prejudice the complainant's
right to apply for administrative reconsideration or file an administrative lawsuit;
complaint handling agencies are required to take effective measures to protect the
complainants' trade secrets, confidential commercial information and individual
privacy; and no entity or individual may suppress or retaliate any complainant.

HLB International is a global network of independent advisory and accounting firms, each of which is a separate and independent legal entity, and as such HLB International Limited has no liability
for the acts and omissions of any other member. HLB International Limited is registered in England No. 2181222 Limited by Guarantee, which co-ordinates the international activities of the HLB
International network but does not provide, supervise or manage professional services to clients. Accordingly, HLB International Limited has no liability for the acts and omissions of any member of the
HLB International network, and vice versa and expressly disclaims all warranties, including but not limited to fitness for particular purposes and warranties of satisfactory quality. In no event will HLB
International Limited be liable for the acts and/or omissions of any member of the HLB International network, or for any direct, special, incidental, or consequential damages (including, without limitation,
damages for loss of business profits, business interruption, loss of business information or other pecuniary loss) arising directly or indirectly from the use of (or failure to use) or reliance on the content
of this Website or any third party website, or from your use of any member’s services and/or products. Any reference to a member’s services or products should not be taken as an endorsement.

HLB refers to the HLB International network and/or one or more of its member firms, each of which is a separate legal entity.




