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Chinese Premier Li Kegiang presides over a symposium on stabilizing foreign trade and investment in Beijing, capital of China, June 28, 2020. Li Kegiang urged
continuous efforts to expand opening-up and stabilize the overall performance of foreign trade and investment. Stabilizing the overall performance of foreign
trade and investment is of great importance to stabilizing economy and employment, Li said at a symposium of government officials and enterprise executives.

Li said the country's foreign trade environment will remain grave and complex as the COVID-19 pandemic continues to spread
worldwide and plunges the global economy into recession, while the Chinese economy is deeply integrated into the world economy.

The premier stressed efforts to ensure stability on the six fronts and security in the six areas, while promoting higher -level opening-up. The six fronts refer
to employment, the financial sector, foreign trade, foreign investment, domestic investment, and expectations. The six areas refer to job security, basic living
needs, operations of market entities, food and energy security, stable industrial and supply chains, and the normal functioning of primary-level governments.

Li stressed the need to roll out new measures to keep foreign trade and investment stable, especially increasing support to secure small-, medium-
and micro-sized firms and labor-intensive companies, while helping major foreign trade enterprises solve problems to better keep employment stable.

At the symposium, Li called for improving the implementation of export-tax rebates, guiding financial institutions to strengthen funding
support to ease the liquidity difficulties of foreign trade enterprises, tapping the potential of customs clearance facilitation reform and
optimizing services for enterprises. The premier also called for efforts to strengthen communication and coordination with relevant
countries, unblock international freight transport channels, and open up more "fast tracks" to provide convenience for business personnel.

Li encouraged foreign trade companies to speed up transformation and upgrading and improve the quality and added-value of export
products, while accelerating the development of cross-border e-commerce, online trading and other new models. International cooperation in
multiple areas and levels should be strengthened and the opening-up of the service sector, especially the high-end service industry, should
be further expanded to establish a market-oriented, law-based and internationalized business environment, he said. The premier also called
for optimized preferential policies to attract more foreign investors, as well as more solid efforts to keep industrial and supply chains stable.
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The General Office of the State Council issued the Opinions on Further Stabilizing Foreign Trade and Foreign Investment (the "Opinions") on August 5th, 2020.

The Opinions put forward 15 policy measures for stabilizing foreign trade and foreign investment, mainly from four aspects
including, increasing fiscal, taxation and financial supports, developing new business forms and models for trade, raising
the facilitation levels of customs clearance and personnel movements, and supporting key industries and key enterprises.

Among others, with respect to the first aspect, the Opinions make clear that efforts should be made to better play the role of export credit insurance to
actively prevent the risk of cancelling orders before shipment, support qualified regions to replicate or promote the financing model of "credit insurance
plus guarantee" to provide credit enhancement support for financing by foreign trade enterprises in various ways, further expand supply of export
credits for micro, small and medium-sized foreign trade enterprises, provide financial support for key foreign-funded enterprises, have the special
lines of re-lending and re-discounting apply to foreign-funded enterprises on an equal basis, and lower the standards for foreign-funded research and
development centers to enjoy preferential policies, and encourage foreign investors to invest and establish research and development centers in China.

HAl, FEZFARRMBCER R mSERE AN GRIAMRR Rk Hax (2020500  (ERE WA ) CFAR GERE WA > . B
Tk SRR

AR (GERBIFG) » ARBAT B ER%E LA, 520194AHM, WiN125%, Bik76% (FELY RIFEKHMEIE) .
GERBIR) EEEITHEWN N —RE DS RS EHGE s R . 2 F g ey AR TR K™ ihifi &
SR H . RN R AR A F SRR sy TR B RIS RS BV, [FERSS AR . R BUMAN EB
z%%%§i¢@%E%mﬁ%ﬂﬁﬁﬁmﬁ%%ﬁﬁﬁﬁ,ﬁ%ﬁ#%?ﬁ%%ﬁo¢@%E%W%%Q%E\%ﬁ\%%ﬁ%ﬁ%
SFHPA2EH .



NEWSLETTER
2020 3RD

QUARTER
2020F =2 #1]

hibgreaterchina.com/insights
TOGETHER WE MAKE IT HAPPEN

Recently, the National Development and Reform Commission ("NDRC") and the Ministry of Commerce ("MOFCOM") have jointly issued the Catalog of Industries
for Encouraged Foreign Investment (2020 Edition) (Draft for Comment) (the "Draft for Comment") to solicit comments from the public before August 30, 2020.

In accordance with the Draft for Comment, this revision in general adds items, without removing items. As compared with the 2019 Edition, 125 items are
added, and 76 ones are amended (mainly expanding fields covered by original items). The Draft for Comment has made the following main revisions: 1. Further
encouraging the participation of foreign capital in the high-quality development of manufacturing industry. Concerning the national catalog, items about the
manufacturing of raw materials, components and parts as well as terminal products are added or expanded. 2. Encouraging the investment of foreign capital in
productive service industry. Regarding the national catalog, items about research and development design, commercial services, modern logistics,
information services, etc. are added or expanded. 3. Encouraging the investment of foreign capital in the Central-Western Region. With respect to the
catalog for the Central-Western Region, relevant items are added or expanded as per greater opening-up and investment attraction demands of all
places. Some items about exhibitions, logistics and e-commerce in the catalog for the Central-Western Region are transferred into the national catalog.
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The State Taxation Administration ("STA") has recently issued the Circular on Several Measures Aimed at Further Supporting and Serving the Integrated
Development of the Yangtze River Delta Region (the "Circular"). The Circular introduces ten measures including deepening the application of electronic value-added
tax (VAT) invoices, simplifying the handling procedures of VAT rebate upon collection, and promoting the facilitation of foreign exchange payments in service trade.

Among others, the Circular urges consolidated declaration of five tax items. Four tax items including urban land use tax, property tax, stamp
tax (except for those required to be declared on a transaction-by-transaction basis), and land appreciation tax, shall be declared on a quarterly
basis. While declaring these four tax items and enterprise income tax, a taxpayer may choose to make a consolidated tax declaration via the
electronic tax bureau to achieve "handling by filling in one form, making one declaration and payment in a lump sum, and receiving one voucher".

The Circular also calls for efforts to further optimize the process of external payments in service trade, and accelerate simultaneous

sharing of tax record-filing information with banks on the basis of the electronic tax record-filing of external payments in service
trade and other items, so as to better meet the needs of taxpayers for making foreign exchange payments at another place.
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Three departments including the Ministry of Human Resources and Social Security
("MOHRSS") have recently distributed the Circular on Issues concerning Extending
the Applicable Period of the Policy for Provisional Reduction and Exemption of the
Social Insurance Contributions Borne by Enterprises and Others (the "Circular").

The Circular states that the policy that waives the contributions to three types
of social insurance payable by employers among small- and medium-sized
enterprises and micro firms in all provinces, autonomous regions, municipalities
directly under the Central Government and the Xinjiang Production and
Construction Corps (collectively as provinces), will be implemented for a
longer period of time till the end of December 2020. The policy that halves the
contributions to three types of social insurance borne by employers among
large enterprises and other insured entities in all provinces (excluding Hubei
Province) will be extended till the end of June 2020, and the policy that waives
the contributions to three types of social insurance due by employers among
large enterprises and other insured entities in Hubei Province will continue to be
applicable till the end of June 2020. The Circular further clarifies that enterprises
faced with serious problems with production and operation due to the fallout
of the COVID-19 epidemic, will be allowed to continue to postpone the payment of
social insurance contributions to the end of December 2020, with no fines for late
payment charged during this period. Individual businesses and individuals in various
flexible employment, thattake outthe enterprise employees' basic pensioninsurance
in their personal capacity, may defer the contributions to the basic pension insurance
of their own accord, if they really cannot afford to make the contributions in 2020.

The State Taxation Administration ("STA") has issued the Announcement on Improving
and Adjusting the Method for the Withholding and Prepayment of Individual Income
Tax of Some Taxpayers (the "Announcement"), with effect from July 1, 2020.

The Announcement mainly sets out contents in four aspects, including "what
improvements and adjustments have been made to the method for the withholding and
prepayment of individual income tax on income from wages and salaries obtained by
resident individuals who receive wages or salaries for the first time within the current
taxable year". In particular, the Announcementstipulates that, for a residentindividual who
obtains income from wages or salaries for the first time in a taxable year, the withholding
agent may calculate the cumulative deduction by multiplying the number of months, up
to the current month of the taxpayer, for the current year by CNY5,000/month, when
withholding and prepaying the individual income tax of the above resident individual.
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The Ministry of Finance ("MOF") and the State Taxation Administration
("STA") have jointly issued the Circular on Preferential Policies on
Enterprise Income Tax for the Hainan Free Trade Port (the "Circular"),
retrospectively effective from January 1, 2020 to December 31, 2024.

The Circular touches upon enterprise income tax (EIT) concession in three
aspects. First, enterprises in the encouraged industries that are registered
in the Hainan Free Trade Port (Hainan FTP) and have substantial operations,
may pay EIT at a reduced rate of 15%. Second, for enterprises in the tourism,
modern service and high-tech industries that are established in the Hainan
FTP, the income obtained by them from their newly increased overseas direct
investment will be exempt from EIT. And third, for enterprises established in the
Hainan FTP, the newly-purchased (including self-built and self-developed) fixed
assets or intangible assets, could be counted on a lump-sum basis into the costs
and expenses for the current reporting period and deducted from the amount of
taxable income for that period, instead of being depreciated and amortized over
a certain period of years, if their respective unit value is no higher than CNY5
million, and could be depreciated and amortized over a shorter period
of years or accounted for according to the accelerated depreciation or
amortization method, if their respective unit value exceeds CNY5 million.

The Law of the People's Republic of China on Urban Maintenance and
Construction Tax and the Law of the People's Republic of China on Deed Tax
have been recently adopted for implementation as of September 1, 2021.

The Law on Urban Maintenance and Construction Tax adopts the current tax
rate, and, compared with the interim regulations on urban maintenance and
construction tax, changes are reflected in the cancellation of the provisions on
urban maintenance and construction tax for special purpose and the addition of
relevant provisions on the urban maintenance and construction tax involved in
the refund of uncredited value-added tax. In order to standardize the collection
and management of urban maintenance and construction tax, the Law on Urban
Maintenance and Construction Tax also specifies the time when the obligation of
paying urban maintenance and construction tax arises, the withholding agents
for urban maintenance and construction tax, and the time when the obligation
of withholding urban maintenance and construction tax arises. Compared with
the interim regulations on deed tax, the Law on Deed Tax appropriately expands
preferential tax policies, simplifies tax declaration procedures, adds provisions on
tax refund, and combines the declaration time and payment time for deed tax.



RS ATMER TR EEHERDAT TR CeTit—55%
AN B AE BARE B nsaA s 3 3 b 3R IS TORRE &)
CRAR Gaz ) .

MR EERE T RPN IEMRE, AT ST N
ﬁoﬁ$ Gasn) B, %ﬂﬁ%f THEI 18 T ST R
PR RS TR, PR ANE BT SRS aE vy (O RiBest
BRI M) M AT E B SRS R B . [F]
I, B MM AT SR A L R ks, UL
NI: i

«ﬁﬂ»ﬁﬂ%,%ﬂﬁ%f%%ﬂEMKE%Eﬁﬁﬁ&<%ﬁ
BREREREINE) AT, ERINAIE, RENREES S,
ARG, RAFER. BEEN. ﬁ%ﬂﬂmm%ﬁ,%&ﬁA
LML, ENIREERN, T Ol A.

© 2020 HLB International Limited. All rights reserved.

NEWSLETTER
2020 3RD

QUARTER
2020 =FF T

hibgreaterchina.com/insights
TOGETHER WE MAKE IT HAPPEN

The General Office of the Ministry of Commerce ("MOFCOM") and the General Office
of the State Administration for Market Regulation ("SAMR") have recently distributed
the Circular on Further Improving Foreign Investment Information Reporting System
and Strengthening and Perfecting In-process and Expost Regulation (the "Circular").

The Circular mainly stipulates five parts including "adhering to fair regulation and
promoting fair competition". The Circular clarifies that the competent commercial
authorities of all regions shall coordinate local foreign investment information
reporting, and carry out supervision and inspection on the performance of
information reporting obligations by foreign investors and foreigninvested
enterprises in accordance with the Measures for Reporting of Information on
Foreign Investment. Meanwhile, market regulators of all regions are responsible
for promoting the renovation of the enterprise registration system and optimizing
the registration business process.

The Circular further stipulates that, the competent commercial authorities of
all regions shall promptly rectify any incorrect performance or violation of the
Measures for Reporting of Information on Foreign Investment, strengthen publicity
and guidance, and publish typical cases for warning and education. Where a
foreign investor or foreign-invested enterprise knowingly commits a violation, it
shall be ordered to make corrections; where it fails to make corrections within the
specified time limit, it will be investigated and punished in accordance with the law.

HLB International is a global network of independent advisory and accounting firms, each of which is a separate and independent legal entity, and as such HLB International Limited has no liability
for the acts and omissions of any other member. HLB International Limited is registered in England No. 2181222 Limited by Guarantee, which co-ordinates the international activities of the HLB
International network but does not provide, supervise or manage professional services to clients. Accordingly, HLB International Limited has no liability for the acts and omissions of any member of the
HLB International network, and vice versa and expressly disclaims all warranties, including but not limited to fitness for particular purposes and warranties of satisfactory quality. In no event will HLB
International Limited be liable for the acts and/or omissions of any member of the HLB International network, or for any direct, special, incidental, or consequential damages (including, without limitation,
damages for loss of business profits, business interruption, loss of business information or other pecuniary loss) arising directly or indirectly from the use of (or failure to use) or reliance on the content
of this Website or any third party website, or from your use of any member’s services and/or products. Any reference to a member’s services or products should not be taken as an endorsement.

HLB refers to the HLB International network and/or one or more of its member firms, each of which is a separate legal entity.




