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China Announces Tariff Hikes on Some U.S. Imports from June 1
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The Customs Tariff Commission of the State Council has distributed the Announcement on Raising Additional Tariff Rates on
Some Imported Commodities Originating from the United States (the "Announcement”) and the Announcement on Working on a
Pilot Basis on Exempting Certain Commodities from the Additional Tariffs on Imports from the United States.

The Announcement decides that starting from the midnight of June 1, 2019 (Beijing Time), the additional tariff rate will be
elevated to 25%, 20% or 10% respectively for some of the U.S. imports of USD60 billion that have been subject to extra tariffs,
adding that commodities under relevant tariff items that have been subject to 5-percent extra tariffs will still be taxed at 5% for
such additional tariffs. In the Announcement on Working on a Pilot Basis on Exempting Certain Commodities from the Additional
Tariffs on Imports from the United States, it is clearly indicated that China will work on a pilot basis to single out some
commodities and exempt them from the extra tariffs on U.S. imports. The extra tariffs imposed by China as a countermeasure
against 301 measures adopted by the U.S. will not apply to those commodities on the exemption list, for a period of one year
from the date when such exemption list takes effect. The extra tariffs that have already been charged will be refunded for
imports eligible for the refund of extra tariffs, and the relevant importers shall file applications as required, to the customs for a
refund, within six months from the date when the exemption list is published.
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China Announces Tariff Hikes on Some U.S. Imports from June 1 (con't)

Key goods covered Additional tariff Additional tariff
HS code rate (2018/09/24 - rate (from
items 2019/05/31) 2019/06/01)
Meat, wheat, sugar, wine, LNG, cotton sportswear, laser printers, inkjet 2,493 10% 25%

printers, keyboards, computer mouse, automatic teller machines, lithium-ion
batteries, electric shavers, microwave ovens, electric ovens, routers, solar

cells, etc.

Certain chemicals, toothpaste, dental floss, mouthwash, paper, dictionaries, 1,078 10% 20%
encyclopaedias, cookers, large and medium sized computers, combine

harvesters, toothbrushes, ballpoint pens, pencils, etc.

Corn starch, chicken breast, tomato sauce, textiles, wigs, sunglasses, 974 5% 10%

treadmills, baby diapers, etc.

Digital mobile communication switches, seat belts, doors of motor vehicles, 662 5% 5%

certain airplanes, syringes, stethoscope, dentures, vehicle seat equipment, etc.
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China to Extend Tax Preferences for IC, Software Companies
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China to Extend Tax Preferences for IC, Software Companies (con’t)

The State Council, China's cabinet, on May 8 decided to continue the preferential corporate income tax policies for integrated
circuit (IC) and software companies.

The country will also attract more investment from home and abroad to participate in and promote the development of the two
sectors, according to a statement made public after a State Council executive meeting presided over by Premier Li Kegiang.
China will continue to implement the tax cut and exemption policies for both sectors starting from the tax calculation and
collection for 2018,

Industry Preferential income tax policy
Software Qualified software enterprises Specified periods 2;_’?:;?;;?5;5;:{??
reduction
Key software enterprises included in the national plan Reduced rate 10%
Integrated circuit Newly integrated circuit design enterprises Specified periods 2-year exemption and
design reduction 3-year half payment
Key circuit design enterprises included in the national plan Reduced raie 10%
Integrated circuit Line width of 0.8 ym (or smaller) Specified periods 2-year exemption and
production reduction 3-year half payment
Line width of 0.8 pm (or smaller), and business period lasts 15 Specified periods 5-year exemption and
years or longer reduction 5-year half payment
Line width of 0.8 pm (or smaller) Reduced rate 15%
Investment is more than RMB 8 billion, and business period Specified periods 5-year exemption and
lasts 15 years or longer reduction S-year half payment.
Investment is more than RMB 8 billion Reduced rate 15%
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China, Japan to implement AEO customs agreement in June
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The China-Japan agreement on mutual Authorized Economic Operator (AEQ) status will go into effect on June 1 to provide
easier customs clearance for exporters, according to the General Administration of Customs (GAC).

Under the agreement, companies that obtain the AEQ status in the two countries will enjoy simplified customs procedures, such
as reduced examination and prioritized clearance, when they export products to the other country.
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NPC Standing Committee Amends Eight Laws Including Anti-unfair Competition Law
to Coordinate with the Implementation of the New Foreign Investment Law
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China to facilitate cross-border e-commerce settlement
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The Decision on Amending Eight Laws Including the Construction
Law of the People's Republic of China (the "Decision") has
recently been adopted at the 10th Session of the Standing
Committee of the 13th National People's Congress ("NPC"). The
Decision introduces revisions to eight laws which are the
Construction Law, the Fire Protection Law, the Electronic
Signature Law, the Law on Urban and Rural Planning, the Law
on Vehicle and Vessel Tax, the Trademark Law, the Anti-unfair
Competition Law and the Administrative Approval Law.

The Decision brings revisions in five aspects as below to the Anti-
unfair Competition Law. The first is further improving the
definiton of "business secrets"; the second is clarifying
circumstances under which the infringement of business secrets
is constituted; the third is adding another paragraph to Article 9
as its second paragraph which includes other natural persons,
legal persons and unincorporated organizations, in addition to
business operators, into the scope of subjects held liable for the
infringement of business secrets; the fourth is enhancing the
legal liability for the infringement of business secrets; and the fifth
is adding a new article as Article 32 which clarifies the shift in the
burden of proof of the infringement of business secrets during
civil trial procedures.

According to the Decision, revisions introduced to the Trademark
Law will take effect from November 1, 2019, while those to other
laws have entered into force immediately from the date when this
Decision is released.

The State Administration of Foreign Exchange (SAFE) issued a
guideline on April 29, 2019 to facilitate the settlement for cross-
border e-commerce.

According to the guideline, payment institutions are allowed to
offer market entities electronic payment services via banks under
current accounts, depending on relevant electronic transaction
information. They can also provide Chinese residents with foreign
exchange services for cross-border shopping, overseas
education and tourism.

Banks are required to strengthen audits and supervision over
payment agencies' foreign exchange services, and may also
provide market entities foreign exchange settlement and sale
services as well as fund collection and payment services
depending on electronic transaction information.
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Arrangements in Place to Facilitate Entry, Exit of B&R Related Personnel
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A series of arrangements have been put into place to facilitate the entry and exit of personnel from countries and regions
participating in the Belt and Road Initiative, announced by the National Immigration Administration.

Belt and Road channels are set up at 12 airport border check stations, including Beijing, Shanghai, Guangzhou and Shenzhen,
as well as six land border check sites that include Manzhouli and Horgos, to facilitate the entry and exit of both Chinese and
foreign personnel and vehicles that are involved in projects and cooperation for the Belt and Road or attend Belt and Road
related conferences and activities, Qu Yunhai, deputy head of the administration, told a press conference.

Special services are available for personnel involved in the construction of the Belt and Road to apply for certificates urgently,
outside normal working hours or collectively, according to the administration.

Foreign citizens invited to China to participate in important Belt and Road activities, conferences and projects are qualified to
apply for port visas on arrival with credentials issued by Chinese authorities.

Wait time of visa extension for those foreign citizens, their spouses and underage children will be shortened from 15 days to five
days, according to the administration.
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